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
UHVRXUFHV TXDOLW\ RI OLIH DJJORPHUDWLRQ HFRQRPLHV EXVLQHVV LQFXEDWRUV LQGXVWULDO GLVWULFWV EXVLQHVV QHWZRUNV
FXVWRPVDQGLQIRUPDOUXOHV%DVHGRQWKH2(&'FRQFHSWXDOL]DWLRQWKHLPSRUWDQFHRIWHUULWRULDOFDSLWDOZDVILQDOO\
UHFRJQL]HGZLWKLQ WKH LQVWLWXWLRQDOSROLF\DUHQDZLWK WKHGRFXPHQW³7HUULWRULDO6WDWHDQG3HUVSHFWLYHRI(XURSHDQ
8QLRQ´SUHVHQWHGDW,QIRUPDO(80LQLVWHULDO0HHWLQJRQ0D\LQ/X[HPEXUJ7KLVGRFXPHQWKLJKOLJKWVWKH
VLWHVSHFLILFIHDWXUHRIWHUULWRULDOFDSLWDOLWVHFRQRPLFGHYHORSPHQWSRWHQWLDOVDQGWKHQHHGIRU(80HPEHU6WDWHVWR
DGRSW WHUULWRULDO GHYHORSPHQW SROLFLHV SROLFLHVZLWK D WHUULWRULDO DSSURDFK WR GHYHORSPHQW DW UHJLRQDO OHYHO (8
0LQLVWHUV+RZHYHUWKLVFRQFHSWGHVHUYHVWREHGHHSHQHGDOVRDWXUEDQVFDOHLQRUGHUWRGUDZXVHIXOLQVLJKWV
ZLWKLQ WKH XUEDQ UHJHQHUDWLRQ DQG ORFDO HFRQRPLF GHYHORSPHQW GHEDWH %\ UHFDVWLQJ WKH FRQFHSW RI WHUULWRULDO












7KH IRXU H[WUHPHVRI WKLVPDWUL[ZKLFK&DPDJQL GHILQHV ³WUDGLWLRQDO VTXDUH´ UHSUHVHQW WKH WUDGLWLRQDO
WDUJHWVRISXEOLFSROLFLHVSXEOLFDQGSULYDWHJRRGVKXPDQDQGVRFLDOFDSLWDO7KHLQWHUPHGLDWHFODVVHVRIIDFWRUV
ZKLFK&DPDJQL GHILQHV³LQQRYDWLYHFURVV´ VXJJHVWV DQHZIRFXV IRU ORFDO DQG UHJLRQDOSROLF\PDNHUV ,Q
SDUWLFXODU&DPDJQLGHILQHVWKHSRWHQWLDOSROLFLHVIRFXVHGRQWKHLQQRYDWLYHFURVVDVUHLQIRUFLQJWRROVIRUWKHZKROH
DUHD¶V HFRQRP\ IRU WZR UHDVRQV )LUVW WKHVH SROLFLHV LQFUHDVH ORFDO FRPSHWLWLYHQHVV DQG DWWUDFWLYHQHVV VLQFH WKH
ODWWHUDUHLQWHUSUHWHG³>«@DVUHVLGLQJLQFUHDWLYLW\UDWKHUWKDQLQWKHSXUHSUHVHQFHRIVNLOOHGODERXULQORFDOWUXVW
DQGDVHQVHRIEHORQJLQJUDWKHUWKDQLQSXUHDYDLODELOLW\RIFDSLWDOLQFRQQHFWLYLW\DQGUHODWLRQDOLW\EHLQJUHODWLRQDO
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
DXWKRU¶V QRWH PRUH WKDQ LQ SXUH DFFHVVLELOLW\ LQ ORFDO LGHQWLW\ EH\RQG ORFDO HIILFLHQF\ DQG TXDOLW\ RI OLIH´
&DPDJQL	&DSHOOR  7KH VHFRQG UHDVRQ LV UHODWHG WR ERWK WKH SURFHVVHV RI DFFXPXODWLRQGLVVLSDWLRQ DQG
YDORULVDWLRQGHSUHFLDWLRQ ZKLFK FKDUDFWHUL]H FDSLWDO LQ JHQHUDO $ SROLF\ IRFXV RQ WKH LQQRYDWLYH FURVV¶ IDFWRUV
EULQJV DQ DFFXPXODWLRQYDORULVDWLRQ RI WUDGLWLRQDO VTXDUH¶V FDSLWDOV UDWKHU WKDQ WKHLU GLVVLSDWLRQGHSUHFLDWLRQ DQG
WUDQVODWHV DEVWUDFW SRWHQWLDOV LQWR DFWXDO DVVHWV &DPDJQL  7KLV WKHRUHWLFDO WD[RQRP\ PDNHV SRVVLEOH WR
LGHQWLI\WKHDVVHWVRISODFHVDQGEHWWHUXQGHUVWDQGWKHUHODWLRQVWKDWDOUHDG\H[LVW±RUWKDWFDQEHSRWHQWLDOO\FUHDWHG
DPRQJVXFKDVVHWV$WUHJLRQDOPHWURSROLWDQVFDOHSODFHVSRVVHVVDGLYHUVLILHGVXSSO\RI WHUULWRULDOFDSLWDO IDFWRUV
HLWKHU ZHDN DQG RU VWURQJ 7KLV FRQGLWLRQ DOORZV WR FRQVLGHU DGYDQFHG IRUPV RI FDSLWDOV DJHQFLHV IRU 5	'
WUDQVFRGLQJVWUDWHJLFDOOLDQFH LQ5	'DQGNQRZOHGJHHWFDV WKHPDWUL[¶VPL[HGKDUGVRIW IDFWRUV+RZHYHU
HYHQIRVWHULQJVLWHVSHFLILFFDSLWDOVGHYHORSPHQWSROLFLHVDWWHUULWRULDOVFDOHDUHVWLOOQRWDEOHWRGLVWULEXWHZHDOWKWR




WKHLUTXDOLW\DQGTXDQWLW\ OHYHODQGDPRXQWRIHQWUHSUHQHXUVKLSVNLOOHGSHRSOH LQYHVWPHQWV LQIUDVWUXFWXUHVHWF










x $ VWURQJ WHQGHQF\ RI VPDOO EXVLQHVV IRUPDWLRQ LQ EXVLQHVV ILHOGV ZKHUH ORZ HQWU\ WKUHVKROGV DQG ORZ
RSSRUWXQLWLHVIRUJURZWKEXWKLJKFRPSHWLWLRQJRKDQGLQKDQGUHVXOWLQJLQOHVVVXVWDLQDEOHEXVLQHVVPRGHOV
HJKRXVHKROGVHUYLFHV͒UHWDLOWUDGHFDWHULQJ͒
x $ ODFN RI VRFLDO FDSLWDO ERWK GXH WR WKH DEVHQFH RI QHWZRUN RUJDQL]DWLRQV DQG WKH LQGLYLGXDOV¶ ODFN RI
UHVRXUFHVWLPHDQGPRQH\WRHQJDJHWKHPVHOYHVLQQHWZRUNV͒
7KLV VRUWRI LPSDFW ³OHDNDJH´PD\ VXJJHVW WKDW VXFKDNLQGRI HFRQRPLFGHYHORSPHQWSROLFLHV HYHQ WDUJHWLQJ
HQGRJHQRXVIDFWRUVDWUHJLRQDOPHWURSROLWDQVFDOHUHO\RQDQH[SHFWHGWULFNOHGRZQHIIHFW+RZHYHUWKHODWWHUPD\




LQLWLDWLYHV VWLOO EDVHG RQ WHUULWRULDO IDFWRUV DW QHLJKERXUKRRG VFDOH ZKLFK FDQ HQDEOH GHSULYHG FRPPXQLWLHV WR
HPSRZHUDQGIXOO\EHQHILWIURPUHJLRQDOGHYHORSPHQW2QWKHVHWHUPVWKHJHRJUDSKLFVFDOHGRHVPDWWHU:LWKLQD
VPDOOHU JHRJUDSKLF VFDOH GLIIHUHQW UHODWLRQDO IDFWRUV KDYH WR EH FRQVLGHUHG LQ RUGHU WR UHJHQHUDWH GLVWUHVVHG
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
x 7UDQVODWLQJDEVWUDFWSRWHQWLDOVLQWRDFWXDODVVHWV
+RZHYHU ZKLFK DUH WKH PL[HG IDFWRUV SROLF\ IRFXV ZLWKLQ GHSULYHG QHLJKERXUKRRGV WR VXSSRUW ZLWK
QHLJKERXUKRRGEDVHGLQLWLDWLYHVLQRUGHUWRKDYHD³WULFNOHXS´HIIHFWEHQHILWWLQJWKHHQWLUHFRPPXQLW\"
5HJDUGLQJ WKH WUDGLWLRQDO VTXDUH LW LV SRVVLEOH WR DVVXPH WKDW DQ\ FRPPXQLW\ DW DQ\ JHRJUDSKLFDO VFDOH
SRVVHVVHVWKHVHJHQHUDOIDFWRUV±SULYDWHDQGSXEOLFJRRGVKXPDQFDSLWDOVRFLDOFDSLWDOHWF,WLVREYLRXVWKDWVXFK
FDWHJRULHVGLIIHUIURPSODFHWRSODFHQRWRQO\IRUWKHHOHPHQWVWKH\FRQWDLQLHGLIIHUHQWNLQGRIQDWXUDOUHVRXUFHV












x 'HSHQGHQW ,QIRUPDODFWLYLW\ ZKLFK WDNHVSODFHDVSDUWRI IRUPDODFWLYLWLHVEXWDUHQRW LQFOXGHG LQRIILFLDO
UHFRUGVLHLOOHJDOZRUNµRIIWKHERRNV¶FDUULHGRXWE\RIILFLDOO\UHFRJQL]HGHQWHUSULVHV







D school of entrepreneurialism ,QGHHG WKURXJK GRPHVWLFZRUNV VRPHWLPHV OLWHUDOO\ UXQ DW KRPH RU DV KRXVH WR
KRXVHVHUYLFHV±OLNHKDLUGUHVVLQJWHDFKLQJHWFKRXVHKROGVWU\WRLGHQWLI\DQRSSRUWXQLW\DFRPPXQLW\QHHGQRW






VRFLDO DFWLRQV IRU WKH QHLJKERXUKRRG  FRPPXQLW\ JDUGHQ VWHZDUGVKLS HWF$JDLQ WKH SHUVRQDO UHODWLRQV SOD\ DQ
HVVHQWLDO UROH LQ WKLVNLQGRI LQIRUPDODFWLYLWLHV7KH LQIRUPDOHFRQRP\VXJJHVWV WKDW WKHVPDOOHU WKHJHRJUDSKLFDO
VFDOHEHFRPHV WKHPRUH LQGLYLGXDO UHODWLRQVPDWWHU DQGKDYH WREH WDNH LQWRDFFRXQWZLWKLQDSROLF\ IUDPHZRUN
$FFRUGLQJ WR WKLV LGHD WKH&DPDJQL¶V WHUULWRULDOFDSLWDOPDWUL[PD\ WXUQ LQWRREVHUYDWLRQDO OHQV WKURXJKZKLFK WR
DQDO\VHGHSULYHGFRPPXQLWLHVDQGWRILJXUHRXWERWKWKHLUDVVHWVDQGWKHLUUHDOQHHGV7KHUHIRUHE\LPSOHPHQWLQJ
GLIIHUHQWO\ WKH WHUULWRULDO FDSLWDO PDWUL[ DQG VXEVWLWXWLQJ VRPH IDFWRUV ZLWK RWKHUV PRUH UHOHYDQW IRU WKH FDVH RI
GHSULYHGFRPPXQLWLHV WKH UHVXOW LV VKRZHG LQ)LJXUHD7KLV LQWHUSUHWDWLRQRI WHUULWRULDO FDSLWDOPDWUL[ LQDQHZ
territorial capital matrix of deprived neighbourhoods, SURYLGHVVRPHLQIRUPDWLRQWKDWDFWXDOO\DUHTXLWHVLPLODUWR
WKRVH SURYLGHG E\ WKH &DPDJQL¶V RQH $OVR LQ WKLV FDVH WKH ³LQQRYDWLYHLQIRUPDO FURVV´PD\ WUDQVODWH SRWHQWLDO
DVVHWV LQWR DFWXDO RQHV )RU LQVWDQFH LW LV WKDQNV WR SDLG LQIRUPDO ZRUN EDVHG RQ GLUHFW VRFLDO UHODWLRQV WKDW
LQGLYLGXDOVGHYHORS DQ ³LQHPEU\R´ HQWUHSUHQHXULDO VNLOOV RU LW LV WKURXJK LQIRUPDO FUHGLW DPRQJ LQGLYLGXDOV WKDW
SHRSOH PD\ IXOILO VRPH HYHU\GD\ QHHGV RU HYHQ UXQ DQ LQIRUPDO EXVLQHVV RU LW LV WKURXJK WKH PDQDJHPHQW RI
FRPPXQLW\JDUGHQVDQGFROOHFWLYHDFWLRQVWKDWFRPPXQLWLHVPD\LPSURYHWKHLUUHODWLRQDOFDSLWDORUDOVRWKHFDVHRI
LQIRUPDO DSSUHQWLFHVKLS ZKLFK FDQ EULQJ WR KXPDQ FDSLWDO LPSURYHPHQW LQ RUGHU WKDW \RXQJ SHRSOH PLJKW ILQG
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
WKHPVHOYHV LQSRVVHVVLRQRI WUDGHRUVNLOO WRUXQ WKHLURZQEXVLQHVV+RZHYHU WKLVNLQGRIHFRQRP\VWLOO UHPDLQV
SUHFDULRXVVLQFH WKHVH UHODWLRQVDOWKRXJKSRWHQWLDOO\VWURQJDQGFORVHDUH WKHPVHOYHVSUHFDULRXV ,QGHHGPRVWRI
WKH WLPH SHRSOH RI GHSULYHG FRPPXQLWLHV KDYH WR PRYH DZD\ IURP WKHLU QHLJKERXUKRRGV IRU VHYHUDO UHDVRQV
EHFDXVHRI MRERSSRUWXQLWLHVHOVHZKHUHEHFDXVHHYLFWHGDQG WKHQGLVSODFHG LQRWKHUSODFHVRU HYHQ IRUSUREOHPV









QHLJKERXUKRRGV LQRUGHU WRPDNH WKHPIXOO\RSHUDWLRQDODQG ORQJ ODVWLQJ)RU WKLV UHDVRQ LW LVSRVVLEOH WRIXUWKHU
LQWHUSUHW WKH &DPDJQL¶V WHUULWRULDO FDSLWDO PDWUL[ LQ D IUDPHZRUN RI DUHDEDVHG LQLWLDWLYHV DLPHG DW WKH XUEDQ
UHJHQHUDWLRQDQGHFRQRPLFGHYHORSPHQWRIGHSULYHGQHLJKERXUKRRGV&RQVHTXHQWO\LWLVSRVVLEOHWRV\QWKHWL]HWKH
SURGXFWLRQRISRWHQWLDORXWFRPHVIURPWKHVXJJHVWHGLQLWLDWLYHV)LJEDVIROORZV
x WR HVWDEOLVK D ³FLYLF WKLQN WDQN´ FRQVWLWXWHG E\ ORFDO VWDNHKROGHUV FRPPXQLW\ RUJDQL]DWLRQV SXEOLF
DXWKRULWLHVSULYDWHDVVRFLDWLRQVHWFDLPHGDWLGHQWLI\LQJDFWXDOFRPPXQLW\QHHGVXQH[SORLWHGKDUGDQGVRIW
SRWHQWLDOV LHSK\VLFDOUHVRXUFHVVRFLRHFRQRPLFUHODWLRQV WDFLWNQRZOHGJHHWFDYDLODEOH WHFKQRORJLHVDQG
VRFLDOLQQRYDWLRQSUDFWLFHVXVHIXOIRUXUEDQUHJHQHUDWLRQDQGORFDOHFRQRPLFGHYHORSPHQWVKDULQJHFRQRP\
SUDFWLFHVDQGWHFKQRORJLHVOLNHWLPHEDQNLQJORFDOFXUUHQFLHVFURZGIXQGLQJHWF
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
x WR UHLQIRUFH ORFDO FRQWURO RYHU ODQG LQ RUGHU WR DYRLG GLVSODFHPHQW HIIHFWV GXH WR HFRQRPLF GHYHORSPHQW





x WR ERRVW WKH ORFDO SURGXFWLRQ DQG WKH UHWDLQPHQW RI VSHQGLQJSRZHUZLWKLQ WKH QHLJKERXUKRRG WKURXJK WKH
HVWDEOLVKPHQW RI D ORFDO FXUUHQF\ 6LQFH ORFDO FXUUHQFLHV DUH LQFRQYHUWLEOH RXWVLGH WKH ORFDO QHWZRUN RI
SDUWLFLSDQWV D KROGHU RI WKLV IRUP RIPRQH\PXVW VHDUFK RXW ORFDO JRRGV RU VHUYLFHV LQ RUGHU WR VSHQG LW
HQFRXUDJLQJ WKHUHIRUH WKH GHYHORSPHQW RI ORFDO UHVRXUFHV DQG RSSRUWXQLWLHV VXFK D FRQGLWLRQ LV DQ
RSSRUWXQLW\IRUHQWUHSUHQHXUVIRUHVWDEOLVKQHZEXVLQHVVHVDFFHSWLQJORFDOFXUUHQF\
x WR VHW XS D ORFDO DJHQF\ &RPPXQLW\ 'HYHORSPHQW )LQDQFLDO ,QVWLWXWLRQV &'), DLPHG DW PDQDJLQJ
H[RJHQRXV IXQGV QDWLRQDO DQG VXSUDQDWLRQDO JUDQWV GRQDWLRQV VRFLDO LPSDFWERQGV HWF LQRUGHU WRPDNH
WKHP UHDOO\ QHLJKERXUKRRG GHYHORSPHQWRULHQWHG IRU WKH ILQDQFLQJ RI ORFDO VWDUWXSV DQG 60(V IRU
ZRUNIRUFHWUDLQLQJDQGGHYHORSPHQWIRUVXSSRUWLQJFRPPXQLW\RUJDQL]DWLRQ




ZKLFK HDFK LQLWLDWLYH PD\ LQWULQVLFDOO\ SRVVHVV DQG WR FRSH ZLWK WKH SRWHQWLDO QHJDWLYH H[WHUQDOLWLHV ZKLFK






EHLQJ LPSOHPHQWHG LQ WKH86FRQWH[W WKHDXWKRUSURYLGHGDSRWHQWLDO WUDQVIHUDELOLW\RI WKH IUDPHZRUNZLWKLQ WKH




%HUJ/3	9DQ:LQGHQ: $UHDEDVHGSROLFLHV DQGHQWUHSUHQHXUVKLS(XURSHDQ ,QLWLDWLYHV ,QEntrepreneurship - A catalyst for 
urban regenerationS3DULV2(&'
&DPDJQL 5  7RZDUGV D FRQFHSW RI 7HUULWRULDO &DSLWDO ,Q 5 &DSHOOR 5 &DPDJQL % &KL]]ROLQL 	8 )UDWHVLModelling regional 





&R[.	0DLU$ /RFDOLW\DQG&RPPXQLW\ LQ WKHSROLWLFVRI ORFDOHFRQRPLFGHYHORSPHQW$QQDOVRI WKH$VVRFLDWLRQRI$PHULFDQ
*HRJUDSKHUV
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